L35: Explanation for audit exception in the FS (first 06 months of 2013)

On 23/08/2013, LILAMA Erection Mechanical JSC explained for audit exception in the FS of the first 06 months of 2013 on short-term prepaid expense as follows:


Regard to the exception of auditor, the target “management expenses waiting for distribution” is watched in the short-term prepayment item. According to Clause No. 2, Article No. 10 of the Circular No. 242/TT-BTC, which was issued by Financial Ministry on 30/12/2009 on guiding implementation of some regulations on managing the finance of the State Company and the state capital invested in other enterprises as follows: “Products which have production period more than 01 year, then the management expense of the Company incurred in the year is distributed to incomplete production expense”
Because of the specific of current constructions which are implemented by LILAMA Erection Mechanical JSC, most of constructions have building period more than 01 year; some constructions had been completed before 30/06/2013 but it has not been accepted by investors. To ensure that revenue is accordance with the expenses, we retained a part of corporate management expense; these expenses will be distributed to production expenses of fiscal year 2013.
